Consalidated Financial Statements

Consolidated Income Statement

in € millions Notes 2020 2019

nues

(1,040)

The prior-year comparatives have been adjusted. Further details are presented in the section “Prior-Year Information.”
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Consolidated Statement of Comprehensive Income

in € millions Notes 2020 2019
Group profit or loss 1,459 1,091

Share of other comprehensive income of investments accounted for using the
equity method

smann shareholders

Non-controlling interests 283 347
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Consolidated Balance Sheet

in € millions Notes 12/31/2020 12/31/2019

Assets

on-current assets

The prior-year comparatives have been adjusted. Further details are presented in the section “Prior-Year Information.”
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Consolidated Cash Flow Statement

in € millions

Group earnings before interest and taxes

Cash and cash equivalents as of 12/31 (according to the consolidated balance sheet)

The prior-year comparatives have been adjusted. Further details are presented in the section “Prior-Year Information.”

Changes in Net Liabilities Arising from Financing Activities

in € millions 2020 2019
Net liabilities arising from financing activities as of 1/1 (4,756) (5,262)
Cashﬂow from operatiaé‘activities """""""""""""""""""""""""""""""""""" 2994 .......................... 2060 .
Cashﬂow from investinug';mactivities """""""""""""""""""""""""""""""""""""" ( 263) ............................ ( 682) .
Interest dividends and ';H‘anges in equity, gd‘giitional paymentsm(l‘AS 32180) ( 1001) ............................ ( 597)
Exchange rate effects and other changes |nnet liabilities arisir{é"from financing a'é:'f'i‘\;ities ........................... ( 384) ............................ ( 275) .
.l.\‘l.é{i‘i;bilities arising frour'ﬁ‘financing activit'i‘é‘;és of 12131 ( 3410) ......................... ( 4756) .

The prior-year comparatives have been adjusted. Further details are presented in the section “Prior-Year Information.”

Net liabilities arising from financing activities are the balance of the balance sheet positions “Cash and cash equivalents,”
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“Financial debt” and “Lease liabilities.”



Consolidated Statement of Changes in Equity

Sub- Capital Bertels- Non- Total
scribed reserve’ A mann controlling
capital retained g share- interests
. holders’
earnings  (differ- hedges other olders
equity
ences com-
prehensive
income of
investments
accounted
for using
the equity
in € millions method
Balance as of 1/1/2019 1,000 2,345 5,200 (85) 12 (3) 5 8,474 1,364 9,838
Adjustment - - (38) - - - - (38) (12) (50)
Balance as of 1/1/2019% 1,000 2,345 5,162 (85) 12 (3) 5 8,436 1,352 9,788
Group profit or loss - - 729 - - - - 729 362 1,091
Oth -
er compre - - (205) 80 2) 4 () (127) (15) (142)
hensive income
Group total compre-
N - - 524 80 (2) 4 (4) 602 347 949
hensive income
Dividend
- - 180 - - - - 180 254, 434,
distributions (180) (180) (254) (434)
Changes iunm(‘)wn—
ership interests in
subsidiaries that - - (13) 8 - - - (5) 126 121
do notresultin a
loss of control
Equity transactions
with shareholders - B (193) 8 - - - ek (128) efke
Other changes - - 3 - (2) - - 1 20 21
Balance as of
12/31/2019 1,000 2,345 5,496 3 8 1 1 8,864 1,591 10,445
Balance as of 1/1/2020 1,000 2,345 5,496 3 8 1 1 8,864 1,591 10,445
Group profit or loss - - 1,152 - - - - 1,152 307 1,459
Oth -
er compre - - (96) (327) 1 (12) (3) (437) (24) (461)
hensive income
Group total compre-
N - - 1,056 (327) 1 (12) (3) 715 283 998
hensive income
Dividend
- - - - - - - - 6 6
distributions (©) (6l
Changes iunuéwn—
ership interests in
subsidiaries that - - (465) (7) - - - (472) (255) (727)
do not resultin a
loss of control®
Equity ti ti
(.]ul y transactions B _ (465) @) - - - (472) (261) (733)
with shareholders
Other changes - - (1) - - - - (1) 16 15
Balance as of
12/31/2020 Loy 2,345 6,086 (331) 9 (11) 2) 9,096 1,629 10,725
1) The capital reserve mainly includes share premiums received from the issue of ordinary shares in excess of their par values.
2) As of December 31, 2020, €8 million relate to assets classified as held for sale in accordance with IFRS 5 (December 31, 2019: €4 million).
3) The adjustments result from the initial application of the financial reporting standard IFRS 16 Leases as of January 1, 2019.
4) Changes in ownership interests in subsidiaries that do not result in a loss of control result primarily from the increase of shareholdings in Penguin Random House.
Further details are presented in note 11 “Interests in Other Entities.”
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Notes
Segment Information (Continuing Operations)

Penguin
RTL Group Random House Gruner + Jahr BMG Arvato
in € millions 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
Revenues from external customers 5,939 6,586 3,801 3,636 1,102 1,319 599 597 4,315 4,112
Intersegment revenues 78 65 1 - 33 36 3 3 67 63
Divisional revenues 6,017 6,651 3,802 3,636 1,135 1,355 602 600 4,382 4,175
Operating EBITDA 1,097 ‘ 1,417 ‘ 691 ‘ 561 ‘ 127 ‘ 157 . 137 . 138 . 662 . 549 |
EBITDA margin® 182%  213%  182%  154%  11.2%  11.6%  22.7%  23.0%  151%  132%

Impairment (-)/reversals (+) on intangible
assets, property, plant and equipment (16) (3) - - (77) (1) (1) - (12) 9)
and right-of-use assets

Results from investments accounted for

. . 32 64 2 2 4 10 - - 11 10
using the equity method
Impairment (-)/reversals (+) on investments
accounted for using the equity method (62) (60) - - - N N M - -
Invested capital 6,547 6,735 2,326 2,682 474 619 1,801 1,927 1,785 1,894

Further details on segment reporting are presented in note 27 “Segment Reporting.”

The prior-year comparatives have been adjusted. Further details are presented in the section “Prior-Year Information.”

1) Operating EBITDA as a percentage of revenues.

2) The business development of Bertelsmann Investments is presented primarily on the basis of EBIT. EBIT amounted to €1 million (previous year: €107 million).

Reconciliation to Operating EBITDA (Continuing Operations)

in € millions

continuing operations

from business combinations

ent to carrying amounts o|

ent (+)/reversals (-) on o inancial assets at amor

ent (+)/reversals (-) on i ments accounted for us

rom disposals of investm

Operating EBITDA from continuing operations 3,143

The prior-year comparatives have been adjusted. Further details are presented in the section “Prior-Year Information.”
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Bertelsmann

Bertelsmann

Bertelsmann

Continuing

Printing Group Education Group Investments? Total divisions Corporate Consolidation operations
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
1,213 1,405 301 333 8 13 17,278 18,001 11 22 - - 17,289 18,023

149 163 - - 4 - 335 330 32 34 (367) (364) - -
1,362 1,568 301 333 12 13 17,613 18,331 43 56 (367) (364) 17,289 18,023
b5 68 89 84 (10) (1) 2,848 2,973 298 (86) (3) - 3,143 2,887
4.0% 4.4% 29.5% 25.2%  -82.2% -4.6% 16.2% 16.2% n/a n/a n/a n/a 18.2% 16.0%
(27) (14) (1) (101) (7) - (141) (128) - - (1) (1) (142) (129)
- - 38 39 - - 87 125 - - (1) (1) 86 124
- - - - - - (62) (51) - - - - (62) (51)
6 106 1139 1292 1,025 1059 15103 16214 345 136 = 2 15448 16352
Information by Geographical Area (Continuing Operations)
Other European Continuing
Germany France United Kingdom countries United States Other countries operations
in € millions 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
Revenues
from external 5,334 5806 2,053 2,213 1,117 1,180 3,342 3413 4,294 4,211 1,149 1,200 17,289 18,023
customers
zls‘lr;’t‘;ﬂrre”t 3212 3461 1,206 1360 1,263 1362 3436 3455 3410 3,841 367 426 12,893 13,905
1) Non-current assets comprise intangible assets (including goodwill), property, plant and equipment, and right-of-use assets.
Details on segment reporting are presented in note 27 “Segment Reporting.”
Information on Revenue Sources (Continuing Operations)
Own products and Continuing
merchandise Services Advertising Rights and licenses operations
in € millions 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
Revenues from 4,371 4,385 6,426 6,508 3,642 4,043 2,850 3087 17,289 18,023

external customers
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